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TAGS: ENRG, UR 

SUB J : REPORTED HALT IN IRAQI OIL DELIVERIES TO USSR 

1. ACCORDING TO VISITING KAISER INDUSTRIES REP, SENIOR OFFICIAL 
OF SOVIET PETROLEUM IMPORT/EXPORT AGENCY SOYUZNEFTEEXPORT 
ADVISED KAISER OFFICIALS JANUARY 21 THAT SOVIETS UNABLE QUOTE ON 
KAISER REQUEST PURCHASE GAS-OIL FOR DELIVERY TO US BECAUSE SOVIETS 
HAD RECEIVED NO CRUDE DELIVERIES FROM IRAQ SINCE JANUARY 1. 
SOYUZNEFTEEXPORT OFFICIAL NOTED THAT SOVIETS HAD EXPECTED OBTAIN 
20 MILLION TONS OF IRAQI CRUDE DURING 1974 AND UNCERTAINTY REGARDING 
THIS SUPPLY MADE IT IMPOSSIBLE FOR SOYUZNEFTEEXPORT TAKE ON NEW 
BUSINESS. SOYUZNEFTEEXPORT OFFICIAL MADE CLEAR THAT PROBLEMS 
WITH IRAQIS WAS ONE OF PRICE, WITH IRAQIS APPARENTLY DEMANDING 
"WORLD MARKET PRICE" FOR CRUDE DESPITE FACT THAT LONG-TERM SUPPLY 
AGREEMENT WHICH SPECIFIED OTHER (LOWER) PRICES. 

2. SOYUZNEFTEEXPORT OFFICIAL ALSO CLAIMED THAT SOVIETS HAD 
"GENTLEMEN'S AGREEMENT" WITH SUPPLIERS (IRAQIS AND SYRIANS) NOT 
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RPT NOT USE INCREASED AVAILABILITIES OF CRUDE OR PRODUCTS RESULTING 
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FROM IMPORTS OF ARAB CRUDE TO INCREASE SALES OF CRUDE OR PRODUCTS 
TO UNITED STATES. HOWEVER, IN APPARENTLY CONTRA- 
DICTION TO THIS UNDERSTANDING, SOYUZNEFTEEXPORT OFFICIAL SAID 
HIS ORGANIZATION WOULD HAVE NO RPT NO OBJECTION TO DELIVERIES 
OF GAS-OIL CIF ROTTERDAM IF NECESSARY QUANTITIES WERE AVAILABLE. 

3. COMMENT: ALTHOUGH KAISER REPORT DOES NOT SERVE TO CLARIFY 
PICTURE OF SOVIET-IRAQI PETROLEUM TRADE, THIS 

INFORMATION NOT NECESSARILY IN CONFLICT WITH REPORT MOSCOW 870 
OF SOVIET WILLINGNESS SERVE AS ’BROKER" BETWEEN IRAQIS AND 
INDEPENDENT ITALIAN REFINER, WITH PRICE SET AT S17/BARREL. SOVIETS 
MIGHT WELL BE UNWILLING PAY THIS PRICE THEMSELVES ALTHOUGH HAVING 
NO OBJECTION IF ITALIAN FIRM ON PAYING END. DUBS 
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